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DIRECTORS’ REPORT TO THE SHAREHOLDERS 


EARNINGS 


Increased throughput of ore containing a better grade 
of copper, together with favourable metal prices, 
combined to produce a substantial increase in earn- 
ings for 1969. This was partially offset by higher oper- 
ating costs in the latter part of the year, when the 
War Eagle mine was brought into production. The op- 
erating income was $5,621,784 and, after provision 
for depreciation, loss on disposal of fixed assets and 
interest on funded debt, the net earnings were 
$4,375,452. This represents earnings per share of 
52.1¢, on the 8,392,302 shares issued. 


OPERATIONS 


The nature of the ore processed varies with each of 
our orebodies. However, the mill staff were able to 
anticipate the changes and recoveries were main- 
tained at the level predicted by metallurgical studies. 
The ore supplied by the War Eagle mine, located nine 
miles from the plant, is harder and of a more abrasive 
character than that from previously mined orebodies. 
This has increased maintenance costs as the wear and 
tear on the equipment is substantially greater. 


The average daily tonnage milled during the year was 
2 2,207 tons, as compared to 24 006 6 tons in 1968. In or- 
“der to sustain this production ‘it was necessary to pur- 


chase four haulage trucks, a front-end loader and a 
drill. 


UNDERGROUND PROGRAM 


The underground mining program was started in Nov- 
ember 1969, when the decline leading to the Little 


Chief deep orebody was collared. This decline is 15 
feet wide and 10 feet high, with a downward grade of 
15 percent. The overall length will be 5,250 feet, with 
completion expected in the latter part of 1970. Stope 
preparation for the sub-level retreat mining method 
should be completed in 1971. This type of mining can 
be highly mechanized and thus utilize the modern 
equipment now being used for driving the decline. 


SURFACE DEVELOPMENT 


Sufficient diamond drilling was completed on the 
Gem orebody to prove 822,000 tons of ore averaging 
1.00% Cu. This will be mined after the War Eagle mine 
is completed in early 1971. It and the Keewenaw mine 
will be the source of mill feed until the underground 
reaches full capacity. 


EXPLORATION 


The systematic exploration of the Company’s 596 
mineral claims, situated on the Whitehorse copper 
belt, progressed satisfactorily during the year. Further 
anomalies in the Gem area were outlined by geophys- 
ical methods and initial drilling of these anomalies 
has been encouraging. The 1970 program will concen- 
trate on this area, where the potential for increasing 
ore reserves is considered good. 


ORE RESERVES 


_-” After milling 805,519 tons, ore reserves increased to 


9,148,000 tons at 1.65% Cu from 8,788,000 tons at . 
1.68% Cu in 1968. 
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LONG TERM DEBT 


The repayment of $1,081,264 and $540,000, being the 
balances on the loans from The Toronto-Dominion 
Bank, was made in 1969. 


Partial repayment of the Sumitomo loan had been 
made when new financing was arranged in October. 
The balance of the loan was repaid in full, with 
$1,202,501 U.S. being converted into 1,000,001 shares, 
at Sumitomo’s option, as provided for in the original 
loan agreement. 


- The Company received from Hudson Bay Mining and 
Smelting Co. Limited and Anmercosa Investments 
Limited (a wholly owned subsidiary of Anglo Amer- 
ican Corporation of Canada Limited), $2,400,000 for 
1,000,000 shares at $2.40 per share, and $2,850,000 
for 7% Income Bonds, being a total of $5,250,000. 
Options on 1,000,000 shares at $3.00 per share, exer- 
cisable up to December 31, 1972, have been granted 
to Hudson Bay and Anmercosa. 


This financing was undertaken to enable the Company 
to embark on the underground development program. 
The cash on hand, as well as future earnings, will be 
used to meet the projected cash requirements to bring 
this mine into production. In addition, aline of credit 
up to $1,250,000 has been arranged with The Toronto- 
Dominion Bank to cover any temporary cash 
shortages. 


DIRECTORS 


At a meeting of the Board of Directors on October 
27, 1969, Mr. G.C. Snell, who had served since 1964, 
and Mr. K. Maeda, since 1967, resigned their director- 


ships to facilitate the financing arrangements. We 
are appreciative of their services over the years. 


Appointments made were Mr. A.B. McKerron and Mr. 
G.W.H. Relly. representing Anmercosa Investments 
Limited, and Mr. E.S. Austin and Mr. W.A. Morrice 
representing Hudson Bay Mining and Smelting Co. 
Limited. Also at that time Mr. A. Pitt was named Chair- 
man and Mr. D.M. Morgan, President and Chief Exec- 
utive Officer of the Company. 


It was with deep sorrow that we learned of the death 
of Mr. E.G. Lambert in an aircraft crash in November 
1969. Mr. Lambert had served on the Board since 
1964 and had provided valuable guidance in financial 
matters. 


ACKNOWLEDGMENT 


On behalf of your Directors, it is a pleasure to extend 
to management and to all employees our thanks for 
their service, loyalty and co-operation, which made 
possible the success of the Company during the past 
year. 


On behalf of the Board, 


President 


February 27, 1970 
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REPORT OF THE MINE MANAGER 


THE PRESIDENT AND DIRECTORS 
NEW IMPERIAL MINES LTD. 


This report summarizes operation and exploration 
activities at the Company’s Whitehorse property for 
the 1969 fiscal year. 


OPEN PIT MINING 


During the year we completed the mining of the Little 
Chief and Arctic Chief open pits. The haulage road 
was extended to the War Eagle mine, and by the year 
end mining was well in progress on both the south 
and north pits. Mill feed will be supplied from this 
area until early 1971. 


SUMMARY OF PRODUCTION 


Year Ended Year Ended 
December 31 December 31, 
1969 1968 
Ore tran Tons Tons 
Stockpile tet ina gene: 145,274 
hittleChieh Pithinnsy tee 188,774 
Arctra @hiel Pits aura 124,511 
War Eagie:Piiso= ia. ae 346,960 
Waste from: 
Little: Chiek Pith sts wae 96,638 
Arcuc Chief Pitss 2 s2% 129,696 
Warrkagie: Pitse no... 1,001,685 
Ore wMled sea oes ocean 805,519 
Grade of Coppers... 1.09% 
RECOVElVe is save ve Sar 86.5% 


Copper produced (Ibs.).. 15,169,466 


MILLING OPERATION 


During 1969 ore from the Little Chief, Arctic Chief 
and War Eagle deposits was processed. Despite vary- 


ing physical and metallurgical characteristics, circuit 
improvements and adjustments resulted in a signifi- 
cantly improved mill performance. Tonnage processed _ 
increased by 10% over the previous year and recovery 


i mproved by 6%. 


OO eee 


DEVELOPMENT 


The driving of a decline on a 15% grade was started 
in early November. This will provide access to the 
deep ore in Little Chief, for mining with trackless 
equipment. It will also provide us with a more econ- 
omical approach for carrying out exploration of the 
Middle Chief and Big Chief extensions. 


The right of way for the 6-1/2 mile haulage road to 
the Gem and Keewenaw orebodies has been cleared. 
This road will be constructed and the initial develop- 
ment of these pits for mining will be started by mid 
1970. 


EXPLORATION — 


Extensive exploration of the property continued dur- 
ing the 1969 field season. Geological, magnetic and 
electromagnetic surveys were completed over 194 
line miles of selected target areas. Geochemical sur- 
veys Carried out in two areas resulted in the definition 
of interesting anomalies. Evaluation of the summer’s 
work is still in progress. 


A total of 20,000 feet of diamond drilling was carried 
out in various parts of the property. Drilling on War 
Eagle South increased our ore reserves by 225,000 
tons of 1.24% Cu. The final open pit design on the 
Gem orebody added an additional 822,000 tons of 
1.00% Cu. 


Six anomalies, outlined by the exploration work south 
of the Gem orebody, were diamond drilled and ore 
grade mineralization was encountered in four of them. 
A detailed magnetometer survey is currently in pro- 


NEW IMPERIAL MINES LTD. 


View of main plant buildings showing crusher, concentrator, ad- General View of the War Eagle mine after six months of operation. 
ministration offices and maintenance garage at Whitehorse. 


gress on the largest of these anomalies. Further dia- CAPITAL EXPENDITURES 
mond drilling is planned for this area. 

An amount of $1,345,887 was expended for mining 
Geochemical surveying and induced polarization work equipment and improvement of facilities for operating 
is planned over selected areas of the property in the at War Eagle as well as mobilizing the underground. 
1970 season. 


ACKNOWLEDGMENT 
ORE RESERVES 

Sincere appreciation is extended to all employees for 
As of December 31, 1969, the proven and inferred ore their efforts in 1969. 
reserves were: 


Tons % Cu 
WarnraglesNortho nce ou eo 699,000 at 1.43 
Warbacle-Southmi) 8.25: 0: eis 380,000 1.04 yj 
Bese Cantey. chats) 2 hee 357 OOO™ a1] i), {f 
eee eee 485,000 1.05 A (kar. 
SCN ee RATA Os teen ne 822,000 1.00 Mine Manager 
ON CV el AIK ie eee Ne? eto Gta: 1,405,000 0.86 
total OpemFit Ore xe acme... 4,148,000 1.06 
Little Chief Underground..... 5,000,000), 2:14 


Whitehorse, Yukon Territory 
i Rises NC ieee ie Ghee oa 9,148,000 1.65 February 20, 1970 


Underground portal in left background, 


showing mine air heater ducting entering 
portal, with two Load Haul Dump 
vehicles in the foreground. 


Motorized triple boom jumbo drill 
used for underground develop- 
ment being delivered to the mine site. 


ALINITORV 
WAY ESE TE VAINOD 


We have examined the statement of financial position of New Imperial Mines Ltd. as at December 31, 1969 and the statements of earn- 
ings and retained earnings and source and use of working capital for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


Generally accepted accounting principles, as presently applied to mining, require that deferred expenditures be amortized by charges to 
income in amounts and over periods which can vary according to the rate at which ore reserves will be absorbed into production. The com- 
pany does not amortize deferred expenditures by a charge to current operations but has adopted a policy referred to in note 3(b). It is not pos- 
sible or practicable to determine the ultimate ore reserves or the life of the mining properties at this time. Based on presently determined ore 
reserves, the earnings for the year would have been reduced by approximately $480,000 if deferred expenditures related to the properties from 
which production has been obtained had been amortized. On this basis total amortization from commencement of production would be ap- 
proximately $780,000 and retained earnings would have been reduced by that amount. 


Subject to the qualification set out in the preceding paragraph, in our opinion these financial statements present fairly the financial position 
of the company as at December 31, 1969 and the results of its operations and the source and use of its working capital for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Vancouver, B.C. ‘McDONALD, CURRIE & CO.’ 
February 4, 1970 CHARTERED ACCOUNTANTS 
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STATEMENT OF FINANCIAL POSITION 


AS AT DECEMBER 31, 1969 


CURRENT ASSETS 
Ga eae SMOFtULelNNGCPOSItS. ay Gwe ates Gs lek Ween Le, 
Concentrate settlements receivable, at estimated 
ROMA DIELV AUC ony Wil Ks aie RA ect Pe cir HO etl dee Bases es 


Concentrate inventory (for which a sales contract has 

been made), at estimated net realizable value ........... 
Broce Orenhventony 7a COSte syd es end os Cotes weer & 
Mine matertals and: supplies,,atCOSt «... 9.5 5.8 cae eS . 
"OPES DESIGNS DYSV SCR ROM ante aes CM ei ae a ee ae A 


Deduct: 
CURRENT LIABILITIES 


Accounts payable and accrued liabilities ................ 
NEKO Alt Vartern tae tte te 7 lode Cue aun al Lee. eet ed 
Long-term debt maturing within one year (note 4) ......... 


EO UPN NMI AN LC folrs crdcogenncee SLOG Lek oa ete Nd Ges eRe ers 


OTHER ASSETS 


1G APL GRCUTOCLOLR a ir Ld rte aR cic eehn tells Blade Gist ee eo es 
AMT eeKOPereles. (MOUES Ii) tutte. on Se vy Malo ea Ruma me eet ta ate 
Plant and equipment, /ess accumulated depreciation (note 2) 

Dererreuvexpenatures (NOte: 3). %47 8 ken yo eM ke he eee xe 


Deduct: 

LONG-TERM DEBT, /ess amounts maturing within one year 
COTES 2 BAS aR Event aE eR me ie Se er SLL ye re 

SOLO Eon EOULRY remus s arat nihea i eerie acd At 


REPRESENTED BY: 


Capital stock (notes 5 and 6) 
Authorized — 10,000,000 shares without nominal or 


par value 
Issued and fully paid — 8,392,302 shares 
WL 6G' = 267 368) OU ESHaleS akc: bea cetre ae, eee coe oe Sale 


era MIeCue ALIS Sey eerie Maa ed ra we Ot cya e Ginciere ea hy 


Signed on behalf of the Board: 
ARNOLD PITT , Director 
D. M. MORGAN , Director 


1969 
$ 


1,608,514 


274,321 
il>/7 96 


2,879,786 


594,687 
90,094 


5,463,198 


831,240 
175,000 
4,300 


1,010,540 
4,452,658 


623,665 
7,281,465 
4,101,208 


16,458,996 


3,082,194 


13,376,802 


7,176,450 
6,200,352 


13,376,802 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


REVENUE-FROM'ICONCENTRATES PRODUCED Steere 


Less; Treatment and-marketing Costs =a see eee re 


EXPENDITURES 


Gostof concentrate, productiOnz.«.c Aa::demne tee ae 


Administration (including interest of $22,477 on 


mortgage lOAMS Axion Gok neta ose See, ee te ean 
Provision for-Yukon*royalty...... 2c fener ok be he ee 


OPERATING INCOMES cr. s aud iudce Ge, ocho dks een ee 


INTEREST ON 734% FIRST MORTGAGE BONDS, 7% INCOME 


BONDS, 6% MORTGAGE BONDS AND 614% LOAN ........ 


EARNINGS WHICH PROVIDE WORKING CAPITAL 


OTHER EXPENSES 


Depreciation 
Loss on disposal of fixed assets 
Accrued interest on 6% mortgage bonds 


NET EARNINGS FOR THE YEAR (note 7) 
RETAINED EARNINGS — BEGINNING OF YEAR 


~ RETAINED EARNINGS — END OF YEAR 


a laos! Me Ube sv atelie! ie, 6) 


aA Han’ Ne. oa diay ete) ay far Kare 8) Mepyeuuelre, reliving soit -s tusk fe? 1s.) tedue.. of\.ed .¢ BOE). coldtdate WateURe) oie aint) 


@) (apt ce) sail /al on (aly -o (6) 6 lo™ Ie; 16) rote Del let (61 ie. to emiel le 16 


ah fo katie” (ops er <a) Rey ce ve) “ep comme! spinel nce a 


eo Sere e, cal el tiety ‘a [et al (axa s 


See Yelle sieht ewe, 8) San ienatly (Sage Cem ReY rerage 


1969 
$ 


T7568 )275 


1;6597039 


10,096,236 


3,752,408 


547,044 


175,000 


4,474,452 


5,621,784 


—- 426,676 


5,195,108 


806,421 
137255 


819,656 


4,375,452 


1,824,900 


6,200,352 


1,258,735 


566,165 
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STATEMENT OF SOURCE AND USE OF WORKING CAPITAL 


FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 
$ $ 
SOURCE 
CSE UOTE ee tee ae Ree a en ee on ree ae SA. ee 5,195,108 
Bech OnOLrCCLORTCHAIG et nats Come ok age told eoeh es ae 9,000 
OE, ORT os Ae Ban ee ee ce en ee ee rn ee rn 
DY CRUISES BAS OU AR NM ars Oe ee Aes eee Beale oe 59,440 
/ 
ee destOCK MOLES he aos Cone kee, Se a gee et kan 3,754,466 
Fe RUC OMACT OOM Seek tad Lobes & Seed hes eke eek Bend SB ORAL we 2,850,000 
11,868,014 
USE 
De emecrex pend Lunes (OLE%S) au ates 6 ot als oid eo es 926,033 : 500,485 
Plant and equipment additions — net................... 1,345,887 701 
SIP OLODOIt Css aien Re dre Mis Oe ov cia nll Pe GL Ps oes be: i ae 1375579 | | 
Long-term debt repaid and due in current year ............ 5,639,169 1,617,408 
8,048,668  —«-2,910,565 
POC RAS ECV VORIGIN GOKGARLIAL cc tint felds in et ta tes oe 3,819,346 a 192,091 
WORKING GAPITAL —- BEGINNING OP YEARS. acess sce 6337312 


RS ISN GAE Uh ALe = END OP YEAR® sc Jencidie Siac ws Sal wees 4,452,658 


NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


1. MINING PROPERTIES 


Mining properties as at December 31, 1969 are as follows: 


Number Amount 
of claims 
Mineral claims staked — at nominal value........... cies tare 430 7,924 
Mireral:claings purchased == at: Cost © ame. at es ee ae ee ee 100 565,741 
Mineral claims under option — at option prices less amounts 
due under option agreements of $73,000 to be paid in 
instalments extending to 1972 of which $23,000 is due in 1970 66 50,000 


596 623,665 
2. PLANT AND EQUIPMENT 


Plant and equipment costs and related accumulated depreciation, calculated on a straight 
line basis, are as follows: 


1969 1968 
Accumulated 
Cost Annual depreciation Net Net 
$ rate $ $ $ 

Mining equipment 2,368,592 20% 935,105 1,433,487 
Plant and equipment 6,116,248 5% 721,676 5,394,572 
Staff houses and land 492,469 4% 39,063 - 453,406 
8,977,309 1,695,844 7,281,465 


32> DEFERRED ' EXPENDITURES 


(a) The balance of deferred expenditures at December 31, 1969, is as follows: 


$ $ 

Balance. Decembens 1h1968 sit cee ee ee B75 AS 
Expenditures during the year — 

iittle;Chici-undererounGrs 72a: ase eae ee eee 59,518 

Watt Bac les siit co 8 ed caer ae oe ete ne 2 pa roe Ric oe 557,688 

Best ChianCes oat iancccat ees Ghee noe on ore 16,646 

GON ie Be Bae ce ok oe ee ee 167,538 

COWleV. Park 05 yf a eee hee 55,959 

Bed. Cub’ {a2 3 34a ee ere ee ae ee 64,994 

KeE@WeRAW ss) cau ead Oh mee cee ee 1,840 

Other enero Se ee a ee ee 1,850 926,033 


Balanée:—-Decémber317 1969, +. 2 ee ee 4,101,208 


NEW IMPERIAL MINES LTD. 


(b) The company does not amortize deferred expenditures by a charge to current opera- 
tions. Under the Federal Income Tax Act these expenditures can be deferred until 
the end of the three year tax exempt period, which expires on July 31, 1970. It is 
the company’s intention to write off these expenditures to retained earnings after 


that period. 


4. LONG-TERM DEBT 
(a) 7% Income Bonds, maturing December 31, 1976, repay- 
able semi-annually out of 50% of operating profits 
COMMENEINS JUNE OBI97 sateen om called Mab at etac ona 


Mole a7aye NITstMmOrtgage:DOnds | Aas. Se Ge ae eh et oe ok 
Che aOM SAGE DONGS Aaewes eas Co hate ie acd chee dete 
RAGE OLFOAT eit ois irs ele ian eens Atk 5 ane tote 


(e) 63%4%, 75%4% and 834% mortgage loans due by 1994, re- 
payable at $2,383 per month, which includes princi- 
pal, interest and taxes, secured by charges on land 
and houses for company employees.............. 


Accrued interest 


eeeress 8 sao Die ia bien so. eat el OMe bet eR eh ce) Ete) Hels TeMusp ces rehes \erriey .6 | eLmiel ge 


Less: Portion maturing within one year included with 
CUITerie: abilitlesscrue ee ete, Kea en eee 


1969 
$ 


2,850,000 


_236,494 


3,086,494 


3,086,494 


4,300 
3,082,194 


1968 
$ 


1,081,264 
4,383,150 


540,000 


177,054 


6,181,468 


_723,560 
6,905,028 
1,093,105. 


The 7% income bonds are secured by a deed of trust and mortgage constituting fixed and 
floating charges on all properties and assets of the company, except for land and 


houses for company employees, now or hereafter acquired. 


DE CAPITAL STOCK 


(a) Since incorporation, the following shares have been issued for the consideration 


indicated: 


OER CASL ACE ee ee NI, PEE Nee eh taka 
BOUSCRVNE Coie eae Pe ee Be eh ans eos, a hetea uns, OA 
POMDLODCTUCS a. Or hen ete Aa ote aka) Ace dt e bo Othe 


Shares 


7,561,907 
352,826 


477,569 
8,392,302 


-Amount 
$ 


6,663,187 
34,987 
478,276 


7,176,450 


(ae 


(b) During the year ended December 31, 1969, the company issued 2,024,301 shares for 
$3,754,466 cash. This includes the issue of 1,000,001 shares to Sumitomo Metal 
Mining Co. Ltd. on exercise of its option to convert $1,202,501 U.S. of the 6% 
mortgage bonds into shares. {.20 


(c) The long-term debt described under 4(a) above imposes certain restrictions as to the 
payment of dividends. 


6. STOCK OPTIONS OUTSTANDING 


(a) Hudson Bay Mining and Smelting Co. Limited and Anmercosa Investments Limited 
each have the option to purchase 500,000 shares at $3.00 per share on or before 
December 31, 1972. 


(b) The company has granted, as an incentive to senior salaried employees of the com- 
pany, options to purchase a total of 73,000 shares of the capital stock of the 
company at a price of $2.60 and $2.65 per share. These options are exercisable 
in varying amounts to April 30, 1971. To December 31, 1969, 42,634 of these shares 
had been purchased under the options; options on 20,366 shares had been can- 
celled; and options on 10,000 shares remained outstanding. 


7. INCOME TAXES 


Under the provisions of the Income Tax Act, the company is exempt from income taxes 
for a three year period from August 1, 1967, the date the Department of National Rev- 
enue deems the company to have commenced production. 


8. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Senior officers, as defined by the Alberta Securities Act, 1967, include the five highest paid 
employees of a company. The aggregate direct remuneration paid during 1969 to the 
directors and said senior officers (one of whom is mine personnel) amounted to $134,356. 
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TO THE SHAREHOLDERS: 


Earnings 


Operations in May and June achieved new 
monthly records and, as a result, the highest 
quarterly production to date was attained. 
Continuing favourable copper prices and im- 
proved daily throughput of the mill have con- 
tributed to record earnings during the second 
quarter. The net earnings for the three months 
ended June 30, 1969 amounted to $1,559,630, 
or 24.3c per share. These earnings, combined 
we first quarter results, show a net income 

f $2,194,426 for the first six months of the 
face year, which is equivalent to 34.3c per 
share. 


Mine and Mill Operations 


The Little Chief open pit was completed in 
June, and mining from the War Eagle pit com- 
menced in early July. 


Improvements made to the mill in the past 
year have resulted in better mill performance. 
Tests indicate that a substantial increase in 
copper recovery can be expected with the 
War Eagle ore. 


Exploration and Development 


This year’s surface exploration program on 
the southern. portion of the copper belt is 
nearing completion. A limited program of 
geochemical soil sampling has outlined sev- 
eral anomalies which are being further check- 
ed by other geophysical methods. Results are 
encouraging and the mine staff are analysing 
the data gathered. 


On behalf of the Board 


ARNOLD PITT 
President 


August 8, 1969 
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SUMMARY OF OPERATIONS 


Tons of ore milled (dry) 
Grade of ore, copper (oo 
FRRECOVENY eS See a 
Concentrate grade 20 
Copper produced, lbs. 0 
Average copper price per Ib. 
(cents) SOO 
MARKET VALUE OF PRODUC- 
TION, including gold and silver 


Deduct: 
Production costs, administra- 
tion, transportation, marketing 


OPERATING: PROFIG 220 aw 
Deduct: 
Depreciation, interest, 
exploration and royalties 
NET (INCOME (jo. po een 


SHARES ISSUED ‘oo ies cone es 


STATEMENT OF SOURCE AND USE OF WOR 


SOURCE OF WORKING CAPITAL 
Operations: 2.00 
Add: Non-cash es 
Hsienoe ce 
interest _ 


Sale of shares 2000 ya 
Loan to director repaid eee 
Refinancing of loan. 0 d 
Mortgages Bs 


USE OF WORKING CAPITAL 


Deferred expenditures 20) ee 
Plant and equipment additions - net 0 | 
Mining properties (220000 ae 
Long term debt repaid and due in current ve 


INCREASE (DECREASE) IN WORKING CAPITA 
WORKING CAPITAL - BEGINNING 
WORKING CAPITAL - ENDING 


A 
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TO THE SHAREHOLDERS: 


Earnings 


Operations in May and June achieved new 
monthly records and, as a result, the highest 
quarterly production to date was. attained. 
Continuing favourable copper prices and im- 
proved daily throughput of the mill have con- 
tributed to record earnings during the second 
quarter. The net earnings for the three months 
ended June 30, 1969 amounted to $1,559,630, 
or 24.3c per share. These earnings, combined 
with first quarter results, show a net income 
of $2,194,426 for the first six months of the 
fiscal year, which is equivalent to 34.3c per 
share. 


Mine and Mill Operations 


The Little Chief open pit was completed in 
June, and mining from the War Eagle pit com- 
menced in early July. 


Improvements made to the mill in the past 
year have resulted in better mill performance. 
Tests indicate that a substantial increase in 
copper recovery can be expected with the 
War Eagle ore. 


Exploration and Development 


This year’s surface exploration program on 
the southern portion of the copper belt ts 
nearing completion. A limited program of 
geochemical soil sampling has outlined sev- 
eral anomalies which are being further check- 
ed by other geophysical methods. Results are 
encouraging and the mine staff are analysing 
the data gathered. 


On behalf of the Board 


ARNOLD PITT 
President 


August 8, 1969 
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